IDC predicts good times for hard disks and cellphones  by unknown
The Framingham,MA,USA,based
International Data Corp. (IDC) is
in confident mood for two not
unrelated areas of the consumer
electronics market. Firstly, 2005
was a record-breaking year for
the worldwide hard disk drive
(HDD) industry in terms of both
shipments and revenue.
Second, according to IDC’s
Western European Quarterly
Mobile Devices Market Tracker,
the shift to 3G handsets is accel-
erating as the European mobile
phone market polarizes around
Top 3 vendors in 1Q06.The
Western European mobile phone
market (consisting of traditional
mobile phones and converged
devices) maintained double-digit
growth in the opening quarter of
2006 as shipments increased by
11% year-on-year to reach 40.7m
units, compared to 36.8m in the
corresponding quarter of 2005.
Given the convergence some say
is ahead for HDD-equipped cell-
phones, the fortunes of these seg-
ments may well have mutual
impact.The bearing hard drives
may have on the III-Vs industry is
perhaps less obvious over and
above the likely boost to demand
for Hall sensors.Optical storage
is under threat from other for-
mats such as flash and the HDD.
In extremis, some say, the argu-
ment over which next-generation
DVD format will succeed could
be rendered academic by the
hard drive,possibly even by
flash. If this were to happen, then
all those who will be gearing up
to make violet diode lasers might
have to find an alternative market
(just like they did when the red
laser DVD market was slow to
take off).
IDC’s study “Worldwide Hard
Disk Drive 2006-2010 Forecast:
Record-breaking Years Lie
Ahead, (IDC #201478) says that
in the HDD sector, several
records were broken last year -
global HDD unit shipments
increased to nearly 381m drives,
a 24.4% increase over 2004, rev-
enue closed at $27.9bn,breaking
the 1997 record of $27.8bn; the
world’s smallest (0.85-in) and
largest (500Gb) HDDs began to
ship in 2005, and the world’s first
perpendicular recording drive
shipped in 2005.
“Over the next several years, the
industry is poised to surpass the
records set in 2005 - even in the
midst of difficult technology tran-
sitions, further consolidation, and
perplexing adoption patterns in
consumer electronics markets,”
said John Rydning, research man-
ager for Hard Disk Drives and
Components at IDC.“Competing
storage technologies will chal-
lenge certain small form factor
disk drives,but data growth will
increase the demand for higher
capacity disk drives in traditional
form factors.”
IDC sees the future of the HDD
industry in a positive light and
predicts that cumulative world-
wide HDD shipments will
exceed 3bn units from 2005-
2010 and the 3.5-in form factor
will continue to provide the
highest unit shipment volume of
any HDD form factor through
2010.
Meanwhile, the Western
European mobile phone market
(consisting of traditional mobile
phones and converged devices)
maintained double-digit growth
in the opening quarter of 2006 as
shipments increased by 11%
year-on-year to reach 40.7m
units, compared to 36.8m in the
corresponding quarter of 2005.
However,despite relatively
healthy unit volumes, intense
vendor competition,ASP
declines, and sustained scrutiny
of handset portfolios and costs
by mobile operators continued
to have a negative impact on ven-
dor profit margins. Furthermore,
downsizing of portfolios meant
the top 3 vendors accounted for
almost 70% of all traditional
mobile phones shipped,com-
pared to 62% in 2005.
With increased carrier demand
for highly customizable devices
and higher ARPU (average rev-
enue per user) driving solutions
also meant that converged
devices increased their propor-
tion of the total market to 7%
in 1Q06 from 5% in the open-
ing quarter of 2005 as con-
sumers continued to migrate
predominantly towards S60
devices from high-end feature
phones. However, converged
device market growth of 43%
year-on-year was disappointing
due largely to portfolio transi-
tioning for a number of ven-
dors and a general lack of new
device releases.
“Strong anticipated converged
device growth in both con-
sumer and enterprise segments,
combined with the introduc-
tion of new form factors and
technology improvements, par-
ticularly with regard to imag-
ing, will drive a healthy renewal
market in 2006. Consequently,
IDC forecasts total mobile
phone market growth of just
under 10% with shipments
expected to exceed 185 million
units,” said Jean-Philippe
Bouchard, senior research ana-
lyst, European Mobile Devices
at IDC.
For more details, visit:
www.idc.com
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Nokia 13.8 34% 11.8 32% 17%
Motorola 7.3 18% 5.0 14% 44%
Samsung 7.1 17% 6.0 16% 19%
Sony Ericsson 3.7 9% 3.0 8% 24%
BenQ Siemens 2.4 6% 2.9 8% -16%
Others 6.3 16% 8.1 22% -22%
Total 40.7 100% 36.8 100% 11%
Source: IDC, 2006
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